
On May 21, 2007, Lender Protection Group ("LPG") filed a law suit in the United States District Court for the District of Nevada, Reno Division, naming Compass Financial Partners ("Compass") as defendant , and asking the court to issue a declaratory judgment that would invalidate portions of the Order Confirming the Debtors' Third Amended Joint Chapter 11 Plan of Reorganization ("Confirmation Order").  

On May 25, 2007, Compass Financial Partners, the purchaser of substantially all of the assets of USA Capital First Trust Deed Fund and certain assets of USA Commercial Mortgage Company, and the loan servicer for many loans owned by DTDF, filed an emergency motion for an order enforcing the Confirmation Order and seeking civil contempt sanctions.  In the motion, Compass claims that the LPG has violated the Confirmation Order and has wrongfully purported to terminate Compass without the notice or showing of cause.

On May 31, 2007, the Bankruptcy Court will hear the emergency motion filed by Compass.  
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